
��

&OLQLFDO�3UDFWLFH�*XLGHOLQHV�IRU�/LYHU�&DQFHU

/LVW RI�&OLQLFDO�4XHVWLRQV DQG�5HFRPPHQGDWLRQV



��

&OLQLFDO� 3UDFWLFH� *XLGHOLQHV� IRU� /LYHU� &DQFHU�� /LVW� RI &OLQLFDO� 4XHVWLRQV DQG�

5HFRPPHQGDWLRQV

&KDSWHU &4 1R� &OLQLFDO�4XHVWLRQ

��� 'LDJQRVLV� DQG�

6XUYHLOODQFH

� ,V�VXUYHLOODQFH�UHFRPPHQGHG"

� :KDW SDWLHQW JURXSV�DUH WDUJHWHG�DQG�ZKDW�PHWKRGV DUH XVHG�LQ VXUYHLOODQFH"

� :KDW�WXPRU�PDUNHUV�DUH�XVHIXO�IRU GLDJQRVLVLQJ +&&"

� ,V PHDVXULQJ�WKH�OHYHOV�RI ��RU�PRUH�WXPRU�PDUNHUV�XVHIXO�IRU�GLDJQRVLQJ +&&"

� $UH�WXPRU�PDUNHUV HIIHFWLYH�LQGLFDWRUV RI�WUHDWPHQW�UHVSRQVH LQ�SDWLHQWV�ZLWK�+&&"

� :KDW�LPDJLQJ PRGDOLWLHV KHOS�WR�DFFXUDWHO\ GLDJQRVH W\SLFDO +&&�LQ�KLJK�ULVN�SDWLHQWV"

� :KDW�VL]H��FP��RI�OLYHU�QRGXOHV VKRZLQJ�DQ DW\SLFDO�HQKDQFHPHQW�SDWWHUQ�RQ�G\QDPLF�&7

RU�G\QDPLF�05,�ZDUUDQWV�IXUWKHU�H[DPLQDWLRQ"

� :KDW� LPDJLQJ PRGDOLWLHV� KHOS� WR� DFFXUDWHO\ GLDJQRVH HDUO\�VWDJH +&&� LQ� SDWLHQWV� ZLWK�

FLUUKRVLV"

� :KDW�LPDJLQJ�PRGDOLWLHV�HIIHFWLYHO\�GHWHFW�OLYHU�FDQFHU�LQ�SDWLHQWV�ZLWK�GHFUHDVHG�NLGQH\�

RU OLYHU�IXQFWLRQ"

�� $UH�KHDG�05,��WKRUDFLF�&7��ERQH�VFLQWLJUDSK\��DQG�)'*�3(7�UHTXLUHG�IRU�VWDJLQJ�+&&"

��� 7UHDWPHQW�

$OJRULWKP

�� :KDW�WUHDWPHQW�PRGDOLWLHV�DUH UHFRPPHQGHG�IRU VROLWDU\�+&&"

�� :KDW�WUHDWPHQW�PRGDOLWLHV�DUH UHFRPPHQGHG�IRU � RU���+&&V"

�� :KDW�WUHDWPHQW�PRGDOLWLHV�DUH UHFRPPHQGHG�IRU ��RU�PRUH�+&&V"

�� :KDW�WUHDWPHQW�PRGDOLWLHV�DUH�UHFRPPHQGHG�IRU�+&&�LQ�SDWLHQWV�ZLWK�OLYHU�GDPDJH�JUDGH�

&��&KLOG�3XJK &�OLYHU�IXQFWLRQ�"

���� ,V�UDGLDWLRQ�WKHUDS\ HIIHFWLYH DJDLQVW ERQH�DQG�EUDLQ�PHWDVWDVLV�IURP�+&&"

���� :KDW�WUHDWPHQW�PRGDOLWLHV�DUH HIIHFWLYH�DJDLQVW H[WUDKHSDWLF�PHWDVWDVLV��H�J�� OXQJ��DGUHQDO�

DQG�O\PSK�QRGH PHWDVWDVLV DQG�GLVVHPLQDWLRQ� IURP�+&&"

�� :KDW�WUHDWPHQW�PRGDOLWLHV�DUH HIIHFWLYH�DJDLQVW +&&�DFFRPSDQLHG�E\ YDVFXODU�LQYDVLRQ"

���3UHYHQWLRQ �� :KDW� WUHDWPHQW�PRGDOLWLHV�DUH UHFRPPHQGHG�DV�SUHYHQWLYH�PHDVXUHV�DJDLQVW OLYHU�FDQFHU�

DVVRFLDWHG�ZLWK FKURQLF�KHSDWLWLV�%�OLYHU�GLVHDVH"

�� :KDW� WUHDWPHQW�PRGDOLWLHV�DUH�UHFRPPHQGHG�DV�SUHYHQWLYH�PHDVXUHV�DJDLQVW� OLYHU�FDQFHU�

DVVRFLDWHG�ZLWK�FKURQLF�KHSDWLWLV�&�OLYHU�GLVHDVH"



��

5HFRPPHQGDWLRQV 6WUHQJWK 3DJH

5HJXODU� VFUHHQLQJ� HQDEOHV� WKH� HDUO\� GHWHFWLRQ� DQG� FXUDWLYH WUHDWPHQW� RI�+&&�� OLNHO\ LPSURYLQJ�

SURJQRVLV��7KHUHIRUH��VXUYHLOODQFH�LV�UHFRPPHQGHG�
6WURQJ ��

3DWLHQWV�ZLWK�FKURQLF�KHSDWLWLV�%�RU�&� OLYHU�GLVHDVH�RU�QRQYLUDO�FLUUKRVLV� VKRXOG�XQGHUJR� UHJXODU�

+&&�VXUYHLOODQFH�FRQVLVWLQJ�RI�DEGRPLQDO�86�DV� WKH�SULPDU\�PHDVXUH�DQG�WXPRU�PDUNHU�WHVWLQJ�

HYHU\�����PRQWKV��$GGLWLRQDOO\��G\QDPLF�&7 RU�G\QDPLF�05,�VKRXOG�EH�SHUIRUPHG�LQ�H[WUHPHO\�

KLJK�ULVN�SDWLHQWV�VXFK�DV�WKRVH�ZLWK�FLUUKRVLV�

6WURQJ ��

,W�LV�UHFRPPHQGHG�WR�PHDVXUH�$)3��3,9.$�,,��DQG�$)3�/��IUDFWLRQ�DZKHQ�GLDJQRVLQJ�+&&� 6WURQJ ��

0HDVXULQJ�WKH�OHYHOV�RI���RU�PRUH�WXPRU�PDUNHUV�LV�UHFRPPHQGHG�LQ�WKH�GLDJQRVLV�RI�VPDOO�+&&� 6WURQJ ��

3RVW�WUHDWPHQW� WXPRU�PDUNHU� OHYHOV� DUH� HIIHFWLYH� LQGLFDWRUV� RI� FOLQLFDO� UHVSRQVH� LQ�SDWLHQWV�ZLWK�

KLJK�WXPRU�PDUNHU�OHYHOV�SULRU�WR�WUHDWPHQW�
6WURQJ ��

'\QDPLF� &7�� G\QDPLF� 05,�� DQG FRQWUDVW�HQKDQFHG� 86� DUH UHFRPPHQGHG� ZKHQ GLDJQRVLQJ

W\SLFDO +&&�
6WURQJ ��

)XUWKHU�H[DPLQDWLRQ�LV�UHFRPPHQGHG�IRU�K\SHUYDVFXODU�OHVLRQV�����FP� 6WURQJ ��

*G�(2%�'73$�HQKDQFHG�05,�KDV�D�KLJK�GHWHFWLRQ�UDWH�IRU�HDUO\�VWDJH�+&&� 6WURQJ ��

&RQWUDVW�HQKDQFHG &7�RU�05, PD\�EH�SHUIRUPHG� LQ�SDWLHQWV�ZLWK� GHFUHDVHG�NLGQH\� IXQFWLRQ LQ�

DFFRUGDQFH�ZLWK WKH�IROORZLQJ�FULWHULD��*G�(2%�'73$�HQKDQFHG�05,�ZLWK�HVWLPDWHG�JORPHUXODU�

ILOWUDWLRQ� UDWH� �H*)5� ��±��� P/�PLQ������ P�� 63,2�HQKDQFHG� 05$� ZLWK� H*)5� �� ���

P/�PLQ������P�� DQG�63,2�HQKDQFHG�05, RU�G\QDPLF�&7�ZKHQ�XQGHUJRLQJ�GLDO\VLV�

:HDN

��
1RQFRQWUDVW�HQKDQFHG� 05, �LQFOXGLQJ� GLIIXVLRQ�ZHLJKWHG� 05,�� DQG� 86� �LQFOXGLQJ�

6RQD]RLG��HQKDQFHG� 86�� DUH� VDIH� DQG� HIIHFWLYH� LQ� SDWLHQWV� ZLWK� NLGQH\� IDLOXUH� IRU� ZKRP�

FRQWUDVW�HQKDQFHG�&7�RU 05, LV�FRQWUDLQGLFDWHG�

:HDN

�2QO\�D�IHZ�VWXGLHV�KDYH�LQYHVWLJDWHG�WKH�HIIHFW�RI�FRQWUDVW�HQKDQFHG�&7�RU�05, DQG�DSSURSULDWH�

FRQWUDVW� DJHQWV� IRU XVH� LQ�SDWLHQWV�ZLWK�GHFUHDVHG� OLYHU� IXQFWLRQ UHJDUGHG�DV &KLOG�3XJK�&� OLYHU�

IXQFWLRQ��

6XSSOHPHQWDU\�

QRWH

7KRUDFLF�&7�DQG�)'*�3(7�DUH�UHFRPPHQGHG�IRU�+&&�SDWLHQWV�ZLWK�ULVN�IDFWRUV�IRU�H[WUDKHSDWLF�

PHWDVWDVLV�

:HDN

��%RQH�VFLQWLJUDSK\�PD\�EH�SHUIRUPHG�ZKHQ�WKH�SDWLHQW¶V�FRQGLWLRQ�LV XQIDYRUDEOH�IRU�)'*�3(7� :HDN

+HDG�&7 RU�05,�PD\�EH�XVHG�DV�D�VFUHHQLQJ�PRGDOLW\�IRU�EUDLQ�PHWDVWDVLV�LQ�+&&�SDWLHQWV�ZLWK�

QHXURORJLFDO ILQGLQJV�RU�OXQJ�PHWDVWDVLV�

:HDN

+HSDWHFWRP\� LV� UHFRPPHQGHG� DV� ILUVW�OLQH� WKHUDS\�� )RU +&&� �� �� FP�� SHUFXWDQHRXV� DEODWLRQ� LV�

UHFRPPHQGHG�DV�VHFRQG�OLQH�WKHUDS\�
6WURQJ ��

+HSDWHFWRP\� RU� SHUFXWDQHRXV� DEODWLRQ� LV� UHFRPPHQGHG� IRU�+&&V �� �� FP�� )RU�+&&V ! �� FP��

KHSDWHFWRP\�LV�UHFRPPHQGHG�DV�ILUVW�OLQH�WKHUDS\ DQG�HPEROL]DWLRQ�DV�VHFRQG�OLQH�WKHUDS\�
6WURQJ ��

(PEROL]DWLRQ� LV� UHFRPPHQGHG� DV� ILUVW�OLQH� WKHUDS\�� 7$, RU� PROHFXODU�WDUJHWHG� WKHUDS\ LV

UHFRPPHQGHG�DV�VHFRQG�OLQH�WKHUDS\�
6WURQJ ���



��

/LYHU�WUDQVSODQWDWLRQ�LV�UHFRPPHQGHG�IRU�+&& LQ SDWLHQWV�ZLWK�OLYHU�GDPDJH�JUDGH�&��&KLOG�3XJK�

&�OLYHU�IXQFWLRQ� SURYLGHG�WKDW�WKH�SDWKRORJLFDO�FRQGLWLRQ LV�ZLWKLQ�WKH�0LODQ�FULWHULD�
6WURQJ ���

5DGLDWLRQ�WKHUDS\ LV�UHFRPPHQGHG�IRU�WKH�PDQDJHPHQW�RI�SDLQIXO�ERQH�PHWDVWDVLV� 6WURQJ
���

:KROH�EUDLQ�UDGLRWKHUDS\��VWHUHRWDFWLF�ERG\�UDGLRWKHUDS\��RU�FRPELQDWLRQ�WKHUDS\�LV�UHFRPPHQGHG�

IRU�EUDLQ�PHWDVWDVLV�
6WURQJ

0ROHFXODU�WDUJHWHG� WKHUDS\� LV� WKH� VWDQGDUG� WUHDWPHQW� IRU� DGYDQFHG� +&&� DFFRPSDQLHG� E\�

H[WUDKHSDWLF�PHWDVWDVLV�
6WURQJ

���/RFRUHJLRQDO� WKHUDSLHV�� LQFOXGLQJ� UHVHFWLRQ��PD\�EH� VHOHFWHG� IRU� OXQJ�� DGUHQDO�� DQG� O\PSK�QRGH�

PHWDVWDVLV�DQG�GLVVHPLQDWLRQ�LQ�+&&�SDWLHQWV�ZLWK�QR�RWKHU�LQWUDKHSDWLF�OHVLRQV�RU�ZHOO�PDQDJHG�

LQWUDKHSDWLF�OHVLRQV�

:HDN

(PEROL]DWLRQ�� KHSDWHFWRP\�� 7$,�� DQG� PROHFXODU�WDUJHWHG� WKHUDS\� DUH� UHFRPPHQGHG�� 2SWLPDO

WUHDWPHQW�LV�VHOHFWHG�FRQVLGHULQJ�HDFK�SDWLHQW¶V SDWKRORJLFDO�FRQGLWLRQ�
6WURQJ ���

1XFOHRV�W�LGH�DQDORJXHV DUH�UHFRPPHQGHG�DV�D�SUHYHQWLYH�PHDVXUH�DJDLQVW�OLYHU�FDQFHU�LQ�SDWLHQWV�

ZLWK�W\SH�%�KHSDWLWLV�SRVLWLYH�IRU�KHSDWLWLV�%�YLUXV�'1$�DQG�FLUUKRVLV�
6WURQJ ���

$QWLYLUDO� WKHUDS\� IRU� HUDGLFDWLRQ� RI� KHSDWLWLV� &� YLUXV� LV� UHFRPPHQGHG� DV� D� SUHYHQWLYH�PHDVXUH�

DJDLQVW�OLYHU�FDQFHU�LQ�SDWLHQWV�ZLWK�KHSDWLWLV�&�DQG�FRPSHQVDWHG�FLUUKRVLV�W\SH�&�
6WURQJ ���



��

&KDSWHU &4�1R� &OLQLFDO�4XHVWLRQ

���3UHYHQWLRQ �� :KDW� SUHYHQWLYH� PHDVXUHV� DUH UHFRPPHQGHG� IRU� OLYHU� FDQFHU� DVVRFLDWHG� ZLWK� YLUDO� RU�

QRQYLUDO�FKURQLF�OLYHU�GLVHDVH"

���6XUJHU\ �� :KLFK SDWLHQWV�DUH�HOLJLEOH�IRU�KHSDWHFWRP\"

�� :KDW�WHVWV HIIHFWLYHO\�HYDOXDWH OLYHU�IXQFWLRQ�SULRU�WR KHSDWHFWRP\"

�� :KDW�SURFHGXUHV�DUH FRQVLGHUHG�VDIH�DQG�UHDVRQDEOH�IRU�OLYHU�UHVHFWLRQ"

�� :KDW�DUH�WKH�LQGLFDWLRQV�IRU�ODSDURVFRSLF�KHSDWHFWRP\"

�� :KDW�IDFWRUV�HIIHFWLYHO\�SUHGLFW SURJQRVLV DIWHU�KHSDWHFWRP\"

�� 'R�UHVHFWLRQ�PDUJLQV DIIHFW�SURJQRVLV"

�� 'RHV�KHSDWLF�YDVFXODU�RFFOXVLRQ�RU�ORZHULQJ�RI�WKH�FHQWUDO�YHQRXV�SUHVVXUH�UHGXFH�EORRG�

ORVV�GXULQJ�KHSDWHFWRP\"

�� ,V�URXWLQH�DEGRPLQDO�GUDLQDJH�QHFHVVDU\�DIWHU KHSDWHFWRP\"

�� ,V�QHRDGMXYDQW�WKHUDS\�QHFHVVDU\�LQ�KHSDWHFWRP\"

�� :KDW�DUH�WKH�HOLJLELOLW\�FULWHULD�IRU�OLYHU�WUDQVSODQWDWLRQ�LQ�SDWLHQWV�ZLWK�+&&"

�� 'RHV� GRZQVWDJLQJ� RI� +&& SULRU� WR� OLYHU� WUDQVSODQWDWLRQ� LPSURYH SURJQRVLV� DIWHU�

WUDQVSODQWDWLRQ"

��

3HUFXWDQHRXV�

$EODWLRQ

�� :KLFK SDWLHQWV�DUH�HOLJLEOH�IRU�SHUFXWDQHRXV�DEODWLRQ"

�� +RZ�VKRXOG�VXLWDEOH�DEODWLRQ�WKHUDS\�EH�FKRVHQ"

�� &DQ WKH FRPELQDWLRQ�RI SHUFXWDQHRXV�DEODWLRQ�DQG�7$&( LPSURYH� WKH�VXUYLYDO�RI�+&&�

SDWLHQWV"

�� ,V FRQWUDVW�HQKDQFHG� 86� RU IXVLRQ� LPDJLQJ� XVHIXO� IRU� LPDJH�JXLGHG SHUFXWDQHRXV�

DEODWLRQ"

�� :KDW� LPDJLQJ� PRGDOLWLHV� DUH� XVHIXO� IRU� DVVHVVLQJ� WUHDWPHQW� UHVSRQVH� WR SHUFXWDQHRXV�

DEODWLRQ"

�� :KDW�IDFWRUV�SUHGLFW�WUHDWPHQW�UHVSRQVH�WR SHUFXWDQHRXV�DEODWLRQ"

���

7UDQVFDWKHWHU

$UWHULDO�

&KHPRHPEROL]DWLRQ�

�7$&(�� DQG

7UDQVFDWKHWHU�

$UWHULDO

(PEROL]DWLRQ�

�7$&�

�� :KLFK SDWLHQWV�DUH�HOLJLEOH�IRU�7$&( RU�7$("

�� :KDW� LV� WKH�PRVW�DSSURSULDWH�PHWKRG�IRU�VHOHFWLQJ HPEROLF�DJHQWV�DQG�DQWLFDQFHU�GUXJV�

IRU�7$&( RU�7$("

�� :KDW�IDFWRUV�GHWHUPLQH�WKH�WLPLQJ�RI�UH�HPEROL]DWLRQ"

�� :KDW�LPDJLQJ�PRGDOLWLHV�DUH�XVHIXO�IRU�DVVHVVLQJ�WUHDWPHQW�UHVSRQVH�WR 7$&("

�� ,V�LW�DSSURSULDWH�WR�FRPELQH�HPEROL]DWLRQ DQG�PROHFXODU�WDUJHWHG�WKHUDS\"

�� :KDW�DUH�WKH�FOLQLFDO�IHDWXUHV RI�7$&(�IDLOXUH"



��

5HFRPPHQGDWLRQV 6WUHQJWK 3DJH

&RIIHH�FRQVXPSWLRQ�PD\�GHFUHDVH�WKH�ULVN�RI�OLYHU�FDQFHU� :HDN
���

&RQVXPSWLRQ RI�SRO\XQVDWXUDWHG�IDWW\�DFLGV �38)$V� PD\�GHFUHDVH�WKH�ULVN�RI�+&&� :HDN

,W� LV�GHVLUDEOH�WR�SHUIRUP�KHSDWHFWRP\�LQ�SDWLHQWV�ZLWK�XS� WR��� WXPRUV� ORFDWHG�VROHO\� LQ� WKH� OLYHU��

UHJDUGOHVV�RI WXPRU VL]H��7XPRU�LQYDVLRQ�XS�WR�WKH�ILUVW�EUDQFKHV�RI�WKH�SRUWDO�YHLQ��ULJKW�DQG�OHIW�

SRUWDO�YHLQV��PD\ EH�DQ�LQGLFDWLRQ�IRU�VXUJHU\�

6WURQJ ���

,W� LV� UHFRPPHQGHG�WKDW� WKH LQGRF\DQLQH�JUHHQ�UHWHQWLRQ� UDWH�DW����PLQ��,&*5����EH�PHDVXUHG LQ�

DGGLWLRQ�WR�UHJXODU�OLYHU�IXQFWLRQ�WHVWV��,W�LV�DSSURSULDWH�WR�GHFLGH�WKH�LQGLFDWLRQV�IRU�VXUJHU\�EDVHG�

RQ�WKH�WHVW�UHVXOWV�DQG�HVWLPDWHG�WXPRU�UHVHFWLRQ�VL]H�

6WURQJ ���

$QDWRPLF�UHVHFWLRQ RI�D�VPDOO�DUHD�RU�SDUWLDO�KHSDWHFWRP\�DV�F\WRUHGXFWLYH�VXUJHU\��HVSHFLDOO\�LQ�

SDWLHQWV� ZLWK� LPSDLUHG� OLYHU� IXQFWLRQ�� LV� UHFRPPHQGHG� IRU� VPDOO� +&&V� ��� �� FP�� H[WHQGHG�

UHVHFWLRQ� LQYROYLQJ���RU�PRUH� VHJPHQWV� �LQFOXGLQJ�KHPL�KHSDWHFWRP\�� LV� UHFRPPHQGHG� IRU� ODUJH�

+&&V�

6WURQJ ���

6ROLWDU\�+&&�����FP�DW WKH�SHULSKHU\ RI�WKH�DQWHULRU�VHFWLRQ��6��������������� ZKHUH�LW�LV�SRVVLEOH�WR�

SHUIRUP� SDUWLDO� KHSDWHFWRP\� DQG� ODWHUDO� VHJPHQWHFWRP\� LV� D� JRRG� LQGLFDWLRQ IRU� ODSDURVFRSLF�

KHSDWHFWRP\�

6WURQJ ���

7KH�PDLQ SURJQRVWLF�IDFWRUV�DIWHU�KHSDWHFWRP\�DUH�WXPRU�VL]H�DQG�QXPEHU��YDVFXODU�LQYDVLRQ��DQG�

OLYHU�IXQFWLRQ�
1�$ ���

,Q�KHSDWHFWRP\�IRU�+&&��UHVHFWLRQ�PDUJLQV�PD\�EH�NHSW�DW�PLQLPXP� 6WURQJ ���

+HSDWLF�YDVFXODU�RFFOXVLRQ�PLQLPL]HV�EORRG�ORVV�GXULQJ�KHSDWHFWRP\� 6WURQJ
���

/RZHULQJ�RI�WKH FHQWUDO�YHQRXV�SUHVVXUH�PLQLPL]HV�EORRG�ORVV�GXULQJ�KHSDWHFWRP\� 6WURQJ

$EGRPLQDO�GUDLQDJH�LV�QRW�DOZD\V�QHFHVVDU\ DIWHU HOHFWLYH�KHSDWHFWRP\� 6WURQJ ���

1R� WKHUDS\� LV� UHFRPPHQGHG� DV� QHRDGMXYDQW� WKHUDS\� DLPHG� DW� LPSURYLQJ SURJQRVLV� DIWHU�

KHSDWHFWRP\ IRU +&&�
:HDN ���

/LYHU� WUDQVSODQWDWLRQ� VKRXOG� EH� FRQVLGHUHG� IRU� SDWLHQWV� ZLWK� +&&� ZLWKLQ� WKH� 0LODQ� FULWHULD�

DFFRPSDQLHG�E\�GHFRPSHQVDWHG�FLUUKRVLV�
6WURQJ ���

7KHUH� LV� LQVXIILFLHQW VFLHQWLILF� HYLGHQFH� WR� VXSSRUW� WKDW� GRZQVWDJLQJ� +&&� SULRU� WR� OLYHU�

WUDQVSODQWDWLRQ�LPSURYHV�WKH�SURJQRVLV�RI�WUDQVSODQWDWLRQ�
:HDN ���

3HUFXWDQHRXV�DEODWLRQ�LV�LQGLFDWHG�IRU�SDWLHQWV�ZLWK�&KLOG�3XJK�$�RU�%�OLYHU�IXQFWLRQ�DQG�XS WR ��

WXPRUV��DQG�WXPRU�GLDPHWHUV ����FP�
6WURQJ ���

5)$�LV�UHFRPPHQGHG�DV�SHUFXWDQHRXV�DEODWLRQ� 6WURQJ
���

5)$�DQG�3(,�ZLWK�DUWLILFLDO�DVFLWHV�DUH�RSWLRQV�IRU�SDWLHQWV�ZKR�DUH�DW�KLJKHU�ULVN�RI JDVWURLQWHVWLQDO�

SHUIRUDWLRQ�
:HDN

,W�LV�H[SHFWHG�WKDW�FRPELQDWLRQ�WKHUDS\�ZLWK�SHUFXWDQHRXV�DEODWLRQ�DQG�7$&(�FDQ LPSURYH�VXUYLYDO�

LQ�SDWLHQWV�ZLWK�UHODWLYHO\�ODUJH�WXPRUV�
:HDN ���



��

&RQWUDVW�HQKDQFHG�86� DQG� IXVLRQ� LPDJLQJ� DUH� XVHIXO� IRU� LPDJH�JXLGHG SHUFXWDQHRXV� DEODWLRQ� LQ�

SDWLHQWV�ZLWK�+&&V�WKDW�DUH�GLIILFXOW�WR�YLVXDOL]H�RQ�%�PRGH�86�
:HDN ���

'\QDPLF�&7 RU�G\QDPLF�05,�LV�UHFRPPHQGHG�ZKHQ�DVVHVVLQJ�WUHDWPHQW�UHVSRQVH�WR SHUFXWDQHRXV�

DEODWLRQ�
6WURQJ ���

7KH� IDFWRUV� SUHGLFWLQJ� WUHDWPHQW� UHVSRQVH� WR� SHUFXWDQHRXV� DEODWLRQ� DUH� WXPRU� GLDPHWHU�� WXPRU�

PDUNHU OHYHOV��DQG�VXIILFLHQW�DEODWLYH�PDUJLQV�
1�$ ���

7$&( RU� 7$(� LV� UHFRPPHQGHG� IRU� SDWLHQWV� ZLWK� %&/&� VWDJH� %� �LQWHUPHGLDWH� VWDJH�� 36� ���

&KLOG�3XJK� $�%�� DQG� �� RU� PRUH� OHVLRQV�� K\SHUYDVFXODU� +&&V� WKDW� DUH� LQRSHUDEOH� DQG� DUH� QRW�

LQGLFDWLRQV IRU�SHUFXWDQHRXV�DEODWLRQ�

6WURQJ

���

7$&( RU�7$(�PD\�EH�FRQVLGHUHG�IRU�SDWLHQWV�ZLWK�%&/&�VWDJH�&��DGYDQFHG�VWDJH��DQG�LQRSHUDEOH�

K\SHUYDVFXODU�+&&�DFFRPSDQLHG�E\�SRUWDO�YHLQ�WXPRU�WKURPEXV�
:HDN

&RQYHQWLRQDO� 7$&(� �F7$&(�� ZLWK� /LSLRGRO� DQG� SRURXV� JHODWLQ� SDUWLFOHV� �*HOSDUW�� $VWHOODV�

3KDUPD�,QF�� -DSDQ��RU�7$&(�ZLWK�GUXJ�HOXWLQJ�EHDGV�LV�UHFRPPHQGHG�
6WURQJ

���

1R�DQWLFDQFHU�GUXJ�LV�UHFRPPHQGHG�VSHFLILFDOO\�IRU XVH�LQ 7$&( RU�7$( :HDN

/RFDO� UHFXUUHQFH�RI�K\SHUYDVFXODU�+&&�DIWHU�HPEROL]DWLRQ� WKHUDS\�DQG� WKH�RFFXUUHQFH�RI�VHFRQG�

SULPDU\�K\SHUYDVFXODU�+&&�LQ�DQRWKHU�SDUW�RI WKH�OLYHU�DUH� WKH�IDFWRUV�GHWHUPLQLQJ� WKH� WLPLQJ�RI�

UH�HPEROL]DWLRQ�

6WURQJ ���

'\QDPLF� &7� DQG G\QDPLF� 05,� DUH UHFRPPHQGHG DV� XVHIXO� LPDJLQJ� PRGDOLWLHV� IRU� DVVHVVLQJ�

WUHDWPHQW�UHVSRQVH�WR�7$&(�
6WURQJ ���

&RPELQDWLRQ�WKHUDS\�ZLWK�HPEROL]DWLRQ�DQG�PROHFXODU�WDUJHWHG�GUXJV�LV�QRW�UHFRPPHQGHG�EHFDXVH�

RI�LQVXIILFLHQW�VFLHQWLILF�HYLGHQFH�WR�YHULI\�WKDW�WKH�FRPELQDWLRQ�WKHUDS\�LPSURYHV�VXUYLYDO�
:HDN ���

+&&� LV� HPSLULFDOO\� FRQVLGHUHG� WR� EH� XQUHVSRQVLYH WR� 7$&(� ZKHQ� DQ\� RI� WKH� IROORZLQJ� ��

FRQGLWLRQV�DUH�PHW������LQVXIILFLHQW�LPSURYHPHQW�RI�WKH�SULPDU\�OHVLRQ�RU�WKH�DSSHDUDQFH�RI�D�QHZ�

LQWUDKHSDWLF�OHVLRQ�DIWHU���7$&( VHVVLRQV������YDVFXODU�LQYDVLRQ�RU�H[WUDKHSDWLF�PHWDVWDVLV��RU�����

SHUVLVWHQW�HOHYDWHG�OHYHOV�RI�WXPRU�PDUNHUV�

:HDN ���



��

&KDSWHU &4 1R� &OLQLFDO�4XHVWLRQ

���'UXJ�7KHUDS\ �� ,V�PROHFXODU�WDUJHWHG�WKHUDS\�UHFRPPHQGHG�IRU�XQUHVHFWDEOH�DGYDQFHG�+&&"

�� ,V�+$,&�UHFRPPHQGHG�IRU�XQUHVHFWDEOH�DGYDQFHG�+&&"

�� :KDW�IDFWRUV�SUHGLFW�WUHDWPHQW�UHVSRQVH�WR GUXJ�WKHUDS\"

�� +RZ�VKRXOG�WUHDWPHQW�UHVSRQVH�WR GUXJ�WKHUDS\ EH�DVVHVVHG"

�� +RZ�VKRXOG�WKH�VLGH�HIIHFWV�RI�GUXJ�WKHUDS\ EH�PDQDJHG"

���5DGLDWLRQ�WKHUDS\ �� ,V�VWHUHRWDFWLF�ERG\�UDGLRWKHUDS\�UHFRPPHQGHG�IRU�+&&"

�� 'RHV�SDUWLFOH�WKHUDS\��SURWRQ�WKHUDS\�DQG�KHDY\�SDUWLFOH�>FDUERQ�LRQ@ WKHUDS\� HIIHFWLYHO\

WUHDW +&&"

�� :KHQ�LV��' FRQIRUPDO�UDGLRWKHUDS\ UHFRPPHQGHG�IRU�+&&"

��� 3RVW�WUHDWPHQW�

6XUYHLOODQFH DQG

3UHYHQWLRQ� DQG�

7UHDWPHQW� RI�

5HFXUUHQW�&DQFHU

�� +RZ�VKRXOG�SDWLHQWV�EH�IROORZHG XS�DIWHU�KHSDWHFWRP\ DQG�SHUFXWDQHRXV�DEODWLRQ"

�� :KDW� PHWKRGV� DUH� HIIHFWLYH IRU SUHYHQWLQJ UHFXUUHQFH� DIWHU� KHSDWHFWRP\ DQG�

SHUFXWDQHRXV�DEODWLRQ"

�� :KDW�PHDVXUHV�DUH�HIIHFWLYH IRU SUHYHQWLQJ UHFXUUHQFH�DIWHU�OLYHU�WUDQVSODQWDWLRQ"

�� :KDW� WUHDWPHQW� PRGDOLWLHV� DUH� HIIHFWLYH� DJDLQVW� UHFXUUHQFH� DIWHU� KHSDWHFWRP\� DQG�

SHUFXWDQHRXV�DEODWLRQ"

�� :KDW�WUHDWPHQW�PRGDOLWLHV�DUH�HIIHFWLYH�DJDLQVW�UHFXUUHQFH�DIWHU�OLYHU�WUDQVSODQWDWLRQ"



��

5HFRPPHQGDWLRQV 6WUHQJWK 3DJH

6RUDIHQLE� RU� OHQYDWLQLE� WKHUDS\� LV� UHFRPPHQGHG� DV� ILUVW�OLQH� WKHUDS\� IRU� XQUHVHFWDEOH� DGYDQFHG�

+&&V� WKDW� DUH�QRW� LQGLFDWHG� IRU� VXUJLFDO� UHVHFWLRQ�� OLYHU� WUDQVSODQWDWLRQ�� ORFRUHJLRQDO� WKHUDS\�� RU�

7$&(�LQ�SDWLHQWV�ZLWK�&KLOG�3XJK�$�OLYHU�IXQFWLRQ��JRRG�IXQFWLRQDO�UHVHUYH��DQG�JRRG�36�


�$V�RI�6HSWHPEHU�������OHQYDWLQLE�LV�QRW�DSSURYHG�IRU�WKH�WUHDWPHQW�RI�+&&�LQ�-DSDQ�

6WURQJ

���

5HJRUDIHQLE�WKHUDS\�LV�UHFRPPHQGHG�DV�VHFRQG�OLQH�WKHUDS\�IRU�SDWLHQWV�ZLWK &KLOG�3XJK�$�OLYHU�

IXQFWLRQ� ZKR�� GXULQJ� VRUDIHQLE WKHUDS\�� VKRZ� +&&� GLVHDVH� SURJUHVVLRQ� RQ� LPDJLQJ� VWXG\� DQG�

WROHUDQF\�IRU�VRUDIHQLE

6WURQJ

+$,&�PD\�EH�SHUIRUPHG�IRU�DGYDQFHG�+&&�DFFRPSDQLHG�E\� LQWUDKHSDWLF� OHVLRQV��ZKLFK�DUH�QRW�

LQGLFDWLRQV�IRU�VXUJLFDO�UHVHFWLRQ��OLYHU�WUDQVSODQWDWLRQ��ORFRUHJLRQDO�WKHUDS\��RU�7$&(�
:HDN ���

7KHUH�LV�LQVXIILFLHQW�VFLHQWLILF�HYLGHQFH�WKDW�VRPH�IDFWRUV�HIIHFWLYHO\�SUHGLFW�WUHDWPHQW�UHVSRQVH�WR�

GUXJ�WKHUDS\�
1�$ ���

7UHDWPHQW� UHVSRQVH� WR�PROHFXODU�WDUJHWHG� WKHUDS\� VKRXOG� EH� DVVHVVHG� XVLQJ� UHVSRQVH� HYDOXDWLRQ�

FULWHULD�WKDW�UHIOHFW�LQWUDWXPRUDO�EORRG�IORZ��EHFDXVH�DFFXUDWH�DVVHVVPHQW�RI�DUHDV�RI�QHFURVLV�DQG�

YLDEOH�WXPRU�LV�HVVHQWLDO�

6WURQJ ���

:KHQ�XVLQJ�F\WRWR[LF�DQWLFDQFHU�GUXJV��DGHTXDWH�DWWHQWLRQ�PXVW�EH�SDLG�WR�KHPDWRORJLFDO�WR[LFLW\�

EHFDXVH� RI� D� KLJK� LQFLGHQFH� RI� SDQF\WRSHQLD�� %HFDXVH� HDFK� GUXJ� XVHG� LQ� PROHFXODU�WDUJHWHG�

WKHUDS\�LV�DVVRFLDWHG�ZLWK�VSHFLILF VHYHUH�VLGH�HIIHFWV��LW�LV�LPSRUWDQW�WR�IROORZ XS�SDWLHQWV�FDUHIXOO\�

DQG� UHVSRQG� WR� DGYHUVH� HYHQWV� SURSHUO\�� LQFOXGLQJ� UHGXFLQJ� GUXJ� GRVDJH� DQG� SUHVFULELQJ� GUXJ�

KROLGD\V�

6WURQJ ���

6WHUHRWDFWLF�ERG\�UDGLRWKHUDS\�PD\�EH�SHUIRUPHG�LQ�+&&V�WKDW�DUH�QRW�LQGLFDWLRQV IRU�RWKHU�W\SHV�

RI� ORFRUHJLRQDO� WKHUDSLHV� DQG� IRU� UHFXUUHQW�+&&V� DIWHU� YDULRXV ORFRUHJLRQDO� WKHUDSLHV�� LQFOXGLQJ�

+&&�XQUHVSRQVLYH WR�7$&(�

:HDN ���

3DUWLFOH� WKHUDS\� �SURWRQ� WKHUDS\� DQG�KHDY\� SDUWLFOH� >FDUERQ� LRQ@ WKHUDS\� PD\� EH� SHUIRUPHG� IRU�

+&&V WKDW�DUH�QRW�LQGLFDWHG�IRU�RWKHU�W\SHV�RI�ORFRUHJLRQDO�WKHUDSLHV�
:HDN ���

7KUHH�GLPHQVLRQDO &57 PD\� EH� SHUIRUPHG� ZKHQ� VWHUHRWDFWLF� ERG\� UDGLRWKHUDS\� DQG� SDUWLFOH�

WKHUDS\�DUH�GLIILFXOW�WR�SHUIRUP�LQ�SDWLHQWV�ZKR�DUH�QRW�FDQGLGDWHV�IRU�RWKHU�VWDQGDUG�WUHDWPHQWV�GXH�

WR�SRUWDO�YHLQ�WXPRU�WKURPEXV��XQUHVHFWDEOH�+&&��RU�LQWHUQDO�FRPSOLFDWLRQV�

:HDN ���

$V�LQ�WKH�VXUYHLOODQFH�RI�H[WUHPHO\ KLJK�ULVN�SDWLHQWV DW�RQVHW��IROORZ�XS�ZLWK�WXPRU�PDUNHU WHVWV

DQG�LPDJLQJ�EDVHG�VFUHHQLQJ�DUH�UHFRPPHQGHG�
6WURQJ ���

,Q� SDWLHQWV� ZLWK� +&&� DVVRFLDWHG� ZLWK� YLUDO� KHSDWLWLV�� DQWLYLUDO� WKHUDS\�PD\� HIIHFWLYHO\� VXSSUHVV�

UHFXUUHQFH�DQG�LPSURYH�VXUYLYDO�DIWHU�KHSDWHFWRP\�RU�SHUFXWDQHRXV�DEODWLRQ�
:HDN ���

$IWHU� OLYHU� WUDQVSODQWDWLRQ�� PDQDJHPHQW� ZLWK� P725� LQKLELWRUV PD\� VXSSUHVV WKH� UHFXUUHQFH� RI�

+&&�
:HDN ���

7KH� WUHDWPHQW� DOJRULWKP�XVHG� IRU� SULPDU\�+&&� LV� DOVR�XVHG� IRU� WKH� WUHDWPHQW� RI� UHFXUUHQW�+&&�

DIWHU�KHSDWHFWRP\�RU�SHUFXWDQHRXV�DEODWLRQ�
6WURQJ ���



��

5HFXUUHQW� +&&� DIWHU� WUDQVSODQWDWLRQ� PD\� EH� UHVHFWHG� LI� UHVHFWDEOH� RU� WUHDWHG� ZLWK�

PROHFXODU�WDUJHWHG�GUXJV�LI�XQUHVHFWDEOH�
:HDN ���


